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CERTIFICATE 


I 


the Secretary 


as Contractor herein; that 


signed this contract on behalf 


certify that I am 
of the Corporation named 


who 


of the Contractor was then Manager, 


Contracts Administration of said Corporation; that said contract 


was duly signed for and in behalf of said Corporation by authority 
25X1 A of its governing body, and is within the scope of its Corporate powers, 


rp orate Seal) 
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:-A,xT I 


SERVICES AND SU1TLIE3 TO 


A- FURNISHED BY THE CONTRACTOR 


The Contractor shall provide all necessary equipment, tools and 
material jmd shall furnish the aarvj ces of all necessary qualified personnel 
efficiently and expedi ciously operate and maintain a plant 


■o qua reef 

Aeility for perform:! ng modi. fi cat 7 
a uuo uv ailc. k.LiiC.i- produce a 1 » . 
upuratc con tracts . The Contract.; 


3, repairs and overhauls of equipment 
die ,/XCART Program and delivered under 
]ha.i..L also provide liaison with other 


suppliers of related equipment ana shall furnish inplant engineering to 
analyze equipment to determine causes of all technical difficulties or 
malfunctions and shall furnish engineering data thereon such as service 
"bulletins, modifications data, and technical solutions to problems which 
will facilitate and support successful field operations. 


The following is a listing of the. kinds of items and services contemplated 
to be supplied hereunder: 

^ ° ^ +K* /J -ft it f 

Repairs, overhauls and ‘modification of components and end articles, 
In-plant engineering/and packaging and shipment of repaired items. 


PART II - PERFORMANCE OF SERVICE S 

(a) Tne Contractor shall receive, inspect, test, repair, overhaul 
and return such items of equipment as are returned to the Contractor for 
repair and overhaul. Such work shall be subject to the general direction, 
control and approval of the Contracting Officer or his authorized represent- 
ative to whom the Contractor shall report and be responsible. The return 

O.J. an item of equipment to tho Contractor for repair and overhaul constitutes 
authorization for such work under bLo contract without further authorization 
or approval from the Contracting Officer. The Contractor will determine 
as early as possible after receipt of any repairable component, whether the 
estimated price for all services a. id materials to be furnished by the 
Contractor in the repair thereof, v/j 11 exceed sixty-five percent. (6y/o) of 
th.c selling price of that component . As soon as the Contractor has 
act ermine d that any component falls in this category, a written report 
of this determination, with a cost breakdown, will be submitted to the 
Contracting Officer for instruction either to repair or dispose of said 
component. 

(b) inasmuch as each item re Turned, will require varying amounts of 
wurk, the Contractor shall complete tho work and return the items as 

v:.. seditiously as possible. Supplies she. 11 be deemed to be delivered and 
accepted upon shipment from Contractor*:.; plant, but this shall not alter 
uhe Government’s right to reject supplies after inspection at destination. 
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lnw « < rhc . Contractor a 6 rec s to furnish sufficient personnel of the 
^ spGcified in AEPEHDIX I hereof, as well as supervisory 

and administrative personnel to assure successful prosecution of the 


worh ra be?n r g S p "Sed? i0n ^ th ° r0U S hl y the type of 

personnel r ^ quire ? by thG Government and performed by the Contractor' 

kr^rSbor u^der t hi°s r contract * “““ 1 Vl11 be considered 


PART III - CONSIDERATION AND PAYMEN TS 

following So^te ! PU1T08e8 ° f thl “ °° ntra0t th6re has been dotted *He 


Period 

1 August 1965 - 30 June 1966 


Amount 
$50,000.00 


*£2 zsxisfzi: sss' ~ ~ 

^“jstszsr* mMVM 

?n m “£ ? f s ^ «4srs.j£s* 

included In its U ° rk called for by this contract will be 

receivinglfLSn ^ ld *» 

accomplished and as provided in this contract. overhaul are 


Approved For Release 200|K)§/$>jjCIA-RDP71B00697R001 800030026-9 



Approved For Release 2002/06/10 : CIA-RDpHb00697R001 800030026-9 


(2) For materials and supplies furnished by the Contractor or 
subcontractors under this contract, the Contractor shall be reimbursed 
at actual cost as specified in APPENDIX I. No amount representing profit 
shall be added to the cost or price of supplies or materials furnished 
under this contract. Such supplies and materials shall normally be 
available to the Contractor as GFE from the spares inventory to be 
established under a separate contract. 

For outgoing transportation charges at actual cost thereof, ||_|_£Q|g 


For rental cost of special post office box, plus G & A. 

For cost of special telephone and TWX services, plus G 

For actual and reasonable cost of transportation expenses 
including G & A incurred by employees in performance of work under this 
contract. 

(c) It is hereby agreed that the "Contract Hourly Rates," as 
specified in APPENDIX I are based on straight time wages of Contractor's 
employees directly engaged in the performance of work under this contract 
and includes all applicable overhead, General and Administrative Expense 
and Profit. No overtime work or double time work is contemplated under 
this contract. In the event overtime work is mutually agreed to be necessary 
for the performance of the work and is specifically authorized by the 
Contracting Officer or his authorized representative, it is understood 
and agreed that the premium portion of any such overtime pay shall be 
charged in accordance with the Contractor's established accounting practice. 
If there is a change in such established accounting practice, the parties 
shall negotiate an equitable revision of this paragraph. 


( 3 ) 

plus G&A. 

( 4 ) 

( 5 ) 

( 6 ) 


PART IV - REPRICING 

(a) In view of the fact that the Contractor's labor rates and over- 
head rates are revised .from time to time based on cost studies performed, 
the "Contractor Hourly Rates" set forth in APPENDIX I are also subject to 
revision, as follows: 

The "Contract Hourly Rates" shall be fixed for 
the period stated in APPENDIX I of this contract 
and may apply provisionally thereafter until new 
rates have been negotiated between the Contractor 
and the Contracting Officer. Based on revised labor 
rates, overhead and general and administrative rates 
new fixed Contract Hourly Rates for subsequent periods 
of time may be negotiated for incorporations into 
this contract by amendments hereto. 


6 - 
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(b) Any failure on the part of the parties hereto to agree to any 
such revision shall be considered a dispute concerning a question of 
fact within the meaning of the articles of this contract entitled "Disputes. 
Pending settlement of such disputes, the Contractor shall diligently 
proceed with the performance of the subject work hereunder. 


PART V - PERIOD OF PERFORMANCE 

“ ~ «, & 

(a) The Contract shall be effective for the period 1 July 1965 
through 30 June 1966. 

(b) The Government is granted the right and option of renewing 

or extending this contract for additional periods of time. This option 
to extend will be evidenced by an amendment to this contract. 


PART VI - SPECIAL SECURITY RESTRICTIONS 

The Contractor shall not reveal (i) the specific nature or any 
details of the work being performed hereunder or (ii) any information 
whatsoever with respect to the department of the Government sponsoring 
thi3 contract and the work thereunder except as the Contractor is 
directed or permitted^to reveal such Information by the Contracting 
Officer or by his duly authorized representative for security matters, 
and, notwithstanding any" clause or section of this contract to the 
contrary, the Contractor shall not interpret any clause or section of 
his contract as requiring or permitting divulgence of such information 
to any person, public or private, or to any officer or department of 
the Government without the express consent, of the Contracting Officer 
or his duly authorized representative for Security matters. 


PART VII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS 

Notwithstanding the requirements of any of the General Provisions 
of this contract to the contrary, whensoever the Contractor, in performance 
p the work under this contract, shall find that the requirements of any 
J2=w; he clauses of the General Provisions are in conflict with security 
instructions issued to the Contractor by the Contracting Officer or by 
is duly authorized representative for security matters, the Contractor 
S ° al1 the attention of tbe Contracting Officer to such conflict 
and the Contracting Officer or his duly authorized representative for 
security matters shall (i) modify or rescind such security requirements 
t 11 / ^ he Contracting Officer shall issue to the Contractor a waiver 
of compliance with the requirements of the General Provisions conflicting 
with such security requirements. Any waiver of compliance with the 
General Provisions of this contract issued by the Contracting Officer 
shall be in writing, except that the approval by the Contracting Officer 
° f subcontract issued hereunder by the Contractor shall be deemed to 

a ?F°; al w f i I er of “V clauses of the General Provisions in 
conflict with the stipulations of such subcontract. 
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GENERAL PROVISIONS 


p 


1. DEFINITIONS 

h _ TO ff US6d bhrou 6 h °ut thi3 contract, the following terms shall 
have the meanings set forth below: 

(a) The term "Secretory" means the Secretory, the Under 

or ony^ssistont^houd^of^h Secret ff y c£ the department and the head 
-„ + u y a j slot ant hood of the executive agency ; and the term "tv's dulv 

(othof tht r tT e r en + tatl :f' Boon8 '*% ™ onboard . 8 7 

tb ® Contracting Officer) authorized to act for the Secretary 

cognizanc^of thi^nf" ^ oom ^ onent of the Government having 

l^l^TxtL represented by the Contracting Officer" 

this contract "Contracting Officer" means the person executing 

. ) -i , . on behalf of the Government, and any other officer or 

and^he term 1 ?^? s h0 13 Q ^operly designated Contracting Officer- 

S S rsaacas 

asi^raSMaifir 

to as supplies if colics f* ? berms, hereinafter referred 

and nJ reports ?f Sin ’ to the Government; 

tions with respect t 0 ‘'thTf£££££ drUWingB ' “ 8 P 88 i«cc- 

-*u * ’ qs usod ln the poy “ nt8 

CHANGES 

the g“l-S n sco°» 1 cf ^Ss'contrtcf ky “ uritt8n “tier, within 

chances in 1i) d;™?„^ J h aDd “ ithout not loe to any sureties, 
the addition 5 iork^eScos ' 'f? 8 ' .^^tlons, (il) direct ’ 

sucn ? cSLgcs P rtSrc Tcntl ^ ° f “^cry. « 

accordingly. SfhoirJ^ °ra?e srt ?“ « t «»* 

adjusted by reason of ajy cho>gf 
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' 3. INSPECTION 

(a) All material and workmanship shall bo subject to inspoction 
and test by representatives of the Government. For this purpose, the 
Contractor snail allow, at all roasonablo times, inspectors and other 
Government personnel free access to the plant and operations and shall 
furnish such facilities as may be required for the work. The Contractor 
shall inform the inspector when tho x/ork is roady for inspection. The 
Government representative shall have the right to (i) require tho 
replacement of parts which oro not in accordance with applicable speci- 
fications, and (ii) require tho correction of defects. 

(b) The Contractor shall provide and maintain an inspection 
system acceptable to the Government covering the inspection of the 
supplies and services furnished under this contract. Records of all 
inspoction work by tho Contractor shall bo kopt comploto and available 
to the Government during the performance of tho contract. 

(c) Tho Contractor agroes that it will employ only qualified 
and competent employees in tho performance of this contract and that 
the sorvicos performed will conform to the highest professional 
standards for tho work involved. 

(d) Prior to final acceptance by the GoVorntnent, any correction 
of defects in supplies or services, of replacement of materials to 
make tho itoni conform to contract requirements, which correction or 
replacement is made necessary by inferior workmanship or materials, 
shall be at no cost to the Government. 

(e) Final acceptance by tho Government shall be conclusive 
except as regards latent defects, fraud, or such gross mistakes as 
amount to fraud. The Contractor shall, before or after final ac- 
ceptance, remedy defects or failures due to such causes at no cost 
to the Government, 

4. PAYMENTS 

Tho Contractor shall be paid as follows upon the submission of 
properly certified invoices or vouchers approved by the Contracting 
Officer : 

(a) Timo Rato. 

(i) The amounts computed by applying tho appropriate time rate 
or rates set forth in the schedule to tho number of direct labor hours 
performed, which rates shall includo wagos, overhoad, gonorcl and ad- 
ministrative expense and profit. Fractional ports of an hour shall 
be payable on a prorated basis. Tho Contractor will substantiate 
vouchors by evidence of actual payment and by individual daily job 
.timecards, preferably signed by tho workers performing tho sorvicos. 
Payments will normally bo mado at Contractor^ payroll intorvals, 


A 
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but may bo varied by the Contracting Officer if conditions so warrant. 

(ii) itot withstanding the provisions of subparagraph (i) hereof , 
the Contracting Officer, as provided in tho schedule, shall withhold 
payment of certain amounts due under this contract. Such amounts Bhall 
become payable upon completion of this contract. 

(iii) Unloss provisions of the schedule hereof otherwise 
specify, tho hourly rato or rates sot forth in tho schedule shall 
not bo voriod by virtue of tho Contractor having performed work on an 
overtime basia. If tho schedule provides rates for overtime, the 
premium portion of those rates will not be reimbursable unless the over- 
time is approved in writing by tho Contracting Officer, 

(b) Materials (including Subcontracts) . 

(i) Allowable costs of direct materials shall be determined 
by tho Contracting Officer in accordance with Port 2, Section XV, of 
tho Arraod Services Procurement Regulation, Tho Contractor shall 
support all material costs claimed by submitting paid invoicos or 
storeroom requisitions. Direct materials as referenced by this clause 
ore definod as those materials which ontor directly into the end 
product, or which are used or cousumod directly in connection with 
tho furnishing of such product, 

(ii) The cost of subcontracts which ere authorized pursuant 
to the clauso hereof entitled ’’Subcontracts” shall bo reimbursable 
costs hereunder. 


(iii) The Contractor shell, to tho extent of its ability, 
procure materials at tho most advantageous prices available, with 
due regard to securing prompt delivery of satisfactory materials, 
toko all cash and trade discounts, • rebates, allowances, credits, 
solvago, commissions, and bonifications, and when unable to take 
advantage of suen benefits it shall promptly notify the Contracting 
Officor to that effect and tho reason thorofor. Credit shall bo 
given to tho Govornmont for cash and trade discounts, rebates, 
allowances, credits, salvage, the value of resulting scrap, when 
tho amount of such scrap is appreciable, commissions and boni- 
fications which havo accrued to the benefit of tho Contractor or 
would have so accrued except for the fault or noglect of tho Con- 
tractor. Such bonefits lost tnrough no fault or nogloct on tho 
part of tho Contractor or lost through fault of tho Government, 
shall not bo doducted from, gross costs. 


(c) As of tho date of execution of this contract, there has 
been allotted for it tho total sum set forth in tho schedule. This 
sum may bo increased from time to timo by tho Government solely at 
its discretion, and tho contract shall bo amondod accordingly. Not- 
withstanding any othor provisions of this contract, tho Contractor shall 
not bo obligated to perform any services, pursuant hereto, the 
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sorv^coa°tnoi ofnf nT cb «"*/«<* *« the Weenie price of «U. 

tnoiotofoi-G furnisbod pursuant hereto would exceed said 

sun. If at any time the Contractor considers it lilcoly that tho 

aggregate amount sot forth in the schedule may be exceeded within 

tL C ^tor will so notify tho ContrLungOHi^ Sd 

to o?^gliS{iofSf U ?Ss e SiS;^t t0 “satiations for on aoenctant 
. ... 7 uuloa 01 tJXL3 contract, as may bo appropriate. Anythin* 

St bi S oSi!atoi J° th ° ?° nt ™T -notwithstanding, the Govornmcnf shall 

« allotteiffor in^. 00 "^ — - tho 

5. ASSIGNMENT .of claims 

Art J°i Q.! ursUQnt bo tbo provisions of tho Assignment of Cl aims 
Act of 1940 as amended (31 U. S. Code 203, 41 U. S. Code 15) if 

cKim°? traCt Pr ° V i deS for Poynonts aggregating $.000 or more, 

-aims for moneys due or to become due to the Contractor from the 

conpSror^hL^ 3 C ° ntraCt ^ b ° assi ^ cd t0 3 baS, trusf 
lnSiS? th financing institution, including any Federal 

assirnfd to^' tbGrcaftcr bc father assig^d S 

assignment s h?n BU ° h lnat ^ tutlcn « Any such assignment or re- 
and n t f °T r rJB0Uats P^bio ^der this contract 
party excont and f bcdd not ' be 1; iade to more than one 

So to S P !,rt SUGh assi ^nt or reassignment may bo 

SsSs-SH 

Uncfor Jo , aS3len0 ° of “V olai “ arising under this cou- 
PROVIDED ?hi y ° thCr P ° r30n “ ot “titled to receive the o^o- 

2SZT2J wiSLY Z* Par ) Y 311 of **• contract sT’ 

may bn hwiIt * d ', 0117 info ™ation contained therein 

^^rgS^SX"ggg;.’*- th ° *— writteYauthor- 

tho ContraMlng°0ffieer r nri^t C,D )? in th f wriu “ authorisation of 
this contract?^ “ Prl ° r t0 th ° of any rights under 

EXCUSABLE DELAYS 

in porfornanco Q of°this a JontrLt\n n -c Gfa d lt by f oason of cn y failure 

any failure by tho Contractor to make pJoSoss^ tho^ 0 ™ 3 + ( ^ ncludin S 
the work hereunder which endangers sucE 
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arises out of causes beyond the control and without the fault or 

!SS+if^ C S f tho + Con x' r “tor. Such causes include, but aro not 
ostxictod to: acts or God or of the public enoi;iy : acts of the 

striknq 10 ^ ’* ^f? 85 f lo ° dS; ^demies; quarantine restrictions; 

uSo c ss sfr / 0 r fo r r ^ ^°^ css d *° to 

unless the Contracting Officer shall have determined that the 

tninnSn Z 00r ^ Ce3 to bo f ^itLshed under the subcontract were ob- 

S ° UrCGS 3hcJil havo ordered the Contractor 
in writing to procure such services or supplies from such other 

*lT*u^ th0 C T ° T ntractor shal hQ vc failed reasonably to coaply 

SUGh , °? dcr * U P° n ' request of the Contractor, the Contracting 7 

if hfshrlfi ascertain tho facts and extent of such failure and^ 

* b shell deteruino that such failure was occasioned by any one 
‘°J? °f the said causes, the delivery schedule shall be revised 

of the G< ™ nt the 

DISPUTES 

Except as otherwise provided in this contract, any dispute 
concerning a question of fact arising under this contract which is 

0°ficor POS h d °h 5 ? Ggrecnent shai bG decided by the Contracting 
Officer, who shall reduce his decision to writing and mail or 

?STr Sa Q copy thereof to the Contractor* Within thirty 

Scar r « of reoo ' pt of 3U0h oopy ' tho 

a^ritte? aa othG ™ lso f^aishing to the Contracting Officer 

Secretary o? P hS Gd ? ro33Gd to tbc Secretary, and the decision of tho 
ccretory or his duly authorized representative for tho hearing of 

Sati^to ^ 0SG doterzninod by a court of coSpS |u?L 
cioii t 1 been fraudulc nt or capricious or arbitrary or so 

by subst^tio?° US -H S n0CCGS ^ ily t0 imply bGd fQlth > or n °t supported 
y m tial evidence, bo final and conclusive" PROVIDED Thnt -if* 

no such appeal is taken, the decision of the cStrSSSf Sm^shfll 

™,f“^. c ' nd 1 ooncluaiTO - I" connection with any eppea proeooSnf 
mder tins clause, the Contractor shall bo afforded an opportunity 

ino ?i»n “ d - t0 °f er 0Tid0n00 in B “PP° rt ° f ^s Tppca! S 

dispute horoundor, the Contractor shall pro- 

r in — ; 

NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT 

°*y il the ■ 

pro 
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(b) In tho event of litigation against tho Government on 
account of any clc±r.i of patent infringement arising out of tho per- 
formance of this contract or out of -tho use of uny supplies furnished 
or work or services performed hereunder, the Contractor shall furnish 
to tho Government , upon request, all ovidenoo and information in 
possession of tho Contractor pertaining to such litigation. Such 
ovidonco end information shall bq furnished ut tno expense of tho 
Government except in thoso cases in which tho Contractor has agrood 
to indemnify tho Govornr.iont against tho claim being assorted, 

BUZ AMERICAN ACT 










Tho Contractor agreos that there will bo delivered under this 
contract only such unmanufactured articles, materials and supplies 
(wliich torn "articles, materials and suppld.es" is hereinafter re- 
ferred to in this clauso as "supplies") as have been mined or pro- 
duced in the United States, and only such manufactured supplies as 
have boon manufactured in the United States substantially all from 
supplies mined, produced or manufactured, as the case nay bo, in 
tho United States, Pursuant to the Buy Anorical Act (41 U, S. 

Code lOa-d), the foregoing provision shall not apply (i) with 
respect to supplies excoptod by tho Sccrotary from tho applica- 
tion of that Act, (ii) with respect to supplies for uso outside 
tho Uni. tod States, or (.iii) with respect to tho supplies to bo 
delivered under this contract wliich ere of a class or kind de- 
termined by tho Secretary or his duly authorized representative . 
not to bo mined, produced, or manufactured, as tho caso may bo, 
in tho United States in sufficient and reasonably available 
commercial quantities and of a satisfactory quality, or (iv) 
with respect to such supplies froiq which tho supplies to bo 
delivered under this Contract cro manufactured, as aro of a 
class or kind, determined by the Secretary or his duly author- 
ized representative not to be mined, produced, or manufactured, 
as tho case may bo, in tho United States in sufficient and rea- 
sonably available commercial quantities and of a satisfactory 
quality: PROVIDED, That tliis exception (iv) shall not permit 
delivery of supplies manufactured outside the Unitod States if 
such supplies aro manufactured in the Unitod States in suffi- 
cent and reasonably available commercial quantities and of a 
satisfactory quality. 

10. CONVICT LABOR 

In connection with the performance of work under this contract, 
tho Contractor agrees not to employ any person undergoing sentence 
of imprisonment at hard labor. 

11. EIGHT-HOUR LAW OF 1912 

This contract, to tho extent that it Is of a character specified 

TM 8/22/56 - 6 - " 
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in the mighb-Hour Law of 1912 a3 amended (40 U, S. Code 324—326} and 
by * h0 Valsh-Hoalcy Public Contracts Act (41 U. S, 

of an?^ 5 hi S w SUbJ f Ct *2 S? foIlQwin e provisions and exceptions 
q , Gid Light-Hour Law of 1912 as amended, and to all other provi- 
sions and exceptions of said Law: y 

v f G laborer or mechanic doing any port of the work contemplated 
j f thG Gm P lo y the Contractor shall bo required 
/ J 0 Hi ttGd , to wor)c nore thQn ei L ht Lours in any one calendar day 

GXCOpt u Upon tho CC)nd ition that compensation is paid 
this , r ^ q borG 5, or ueohfl ^° in accordance with the provisions of 

bvthe'S* I™ G1 GVery such laborGr and mechanic employed 

hLl, ° n ! raCt0r shQl1 be computed on a basic day rate of eight 
n-i ft , pcr , °^’ } ^5 wor L in excess of eight hours per day is per- 
snall bo f.n- UP ° n Gondi ti°n that every such laborer and mechanic 

pe^daJ 4 St f ^ d i° r ^ hOUrS W ° rkGd in OXCGSS of 

P v ^ i lG f than one 011(1 one-half times the basic rate of 

pon^Ltv o*°i?v vdodQtion of the requirements of this clause a 

each sSch'lfwr.^ 011 ^ 8 5° li3posod upon tho Contractor for 

oacn such laborer or mechanic for every calendar day in which such 

to %£££* 

aSce with ?m« ^ thout ro giving compensation computed in accord- 

vithH^ h , thi !w CliiUSe ' CJld 011 PaupLtios thus imposed shall be 
withheld for the use and benefit of the Government. 

i2* walsh-healey Public contracts act 

mrtor^nl ! hX ? C °? tract ia . f ° r tho nauufacturo or furnishing of 
‘ 1 . supplies, articles or equipment in an amo unt which 

Si h LT “ a ? fff Gd ^°' 00 ° ts otherwise subject to the 
SKoL k Contracts Act a, amended (41 U. S. Code 
santni-Lni , t hereby incorporated by reference all ropre- 
iSn mid stipulations required by said Act and regulations 

th0 Socrotar y of Labor, such ropreSaWons 

^etaS of°?ho f ^ T bj ° C £ r t0 011 *PP^° clings and iSer- 
be in effort h SGC f Gtar y of L£lb or which are now or may hereafter 
5 “ G f fect > except that the Contractor shall not bo required to in 
of this 'c? C UU f in subcontracts issued hereunder when the inclusion 
of this clause in a subcontract would jeopardize or conflict with 

oontrLT y 00 “ idor “ tlo “ -tablishoi iS oSitoStt » * 


13 . 


NONDISCRIMINATION in employment 


tract ^thn 1 ? connection, with the performance of work under this con 

, recruitment or recruitment advertising; layoff or tormina- 
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tion; rates of pay or otner fori .13 of compensation; mid. selection for 
training, including apprentices/ J.p» The Contractor agrees to post 
hereafter in conspicuous placc3, available for employees and appli- 
cants for employment,, notices to bo provided by the Contracting 
Officer sotting forth the provisions of the nondiscrimination clau30. 

(b) Tho Contractor furthor agrees to insert the foregoing 
provision in subcontracts issued jierounder, except subcontracts fer 
standard commercial supplies or raw materials, and except a3 in- 
sertion of tho foregoing provision in a subcontract would jeopardize 
or conflict with the security considerations established in connec- 
tion with this contract. 

14. OFFICIALS NOT TO BENEFIT 

No member of or delegate to Congress, or residont commissioner, 
shall be admitted to any sharo or part of this contract, or to any 
benefit that may arise therefrom; but this provision shall not bo 
construed to extend to this contract if made with a corporation for 
its general benefit. 

15 . COVENANT AGAINST CONTINGENT FEES 

Tho Contractor warrants that no person or selling agency has 
been employed or rotoinod to solicit or sbouro this contract upon 
on agreement or understanding for a commission, percentage, broker- 
age, or contingent fee, excepting bona fido employees or bona fide 
established connorciol or selling agoncios maintained by tho Contractor 
for the purpose of securing business. For broach or violation 
of this warranty tho Government shall have the right to annul 
this contract without liability or in its discretion to deduct 
from tho contract price or consideration tho full amount of such 
commission, percentage, brokerage or contingent fee. 

3.6, REPORTING OF ROYALTIES 

Tho provisions of this clause shall bo applicable only if 
the amount of tho contract is in excess of ^>10,000. 

(a) The Contractor 3hcll report in writing (in quadruplicate) 
to the Contracting Officer • as soon as practicable after execution 
of this contract whether or not any royalties in excess of '#2 50 
h-avo booh paid, or are to be paid’ by 'tho Contractor directly to any 
person or firm in connection with the performance of this contract, 
if royalties in oxcoss of 4250 have boon paid or aro to bo paid to 
any person or firm, tho report shall include tho following items of 
information with respect to such royalties (including tho initial 
*>250): 


(1) Tho nano and address of each licensor to whom royalties 
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'N 


in excess of ^250 have boon paid or oro to be paid, 

^ nuJ ? bors ? P^tont application serial numbers 

(.with filing dates), or other identification of the 
basjLS for such royalties, 


( 3 ) 


(b) 


The Eiannor^of computing, the royalties consisting of 
1 a bniex identification of each royal - ty-beoring unit 
or process, (ii) the total amount of royalties, and (iai) 

tieq P nn CGnt ^° r , Gt ° ° r dollars nnd ce nts amount of royal- 
tios on oach such unit or process; PROVIDED that if tho 

ca ? not ba computed in terns of units or dollars 

Sich the cZT’ ? 10n ° thor data sh °w3.ng tho manner in 
which the Contractor computes the royal tios. 


T&M 


h''s°^ntracts ri °th°+i th ^ Contractor during which tho Contractor 
rJouesSd Sd ?,° VeriU1Cnt -’ providcd th0 Contractor has 

Officer i Such written approval of the Contracting 

furnlsldng theroo? Sq u d rCP ° rt Sha11 bo f ^dshod, when the £ 

aDoroved ^ ^ 3 bG ! a a PP rovcd > ^ tho number of copies as 

period covered by tho^epoir^uc^con^J ^ ^ ° f th ® accoantin ^ 
royalties ££££’ £ „!£ ,< :oountin 3 P<=rioJ, tho total amount of 

e n~s ^ri\ "ZLf±% 

WaSLs“ f^l? J cS) U S t0r ° f £° liCenL *** 

by tho Governnont furni-h"nt r m / lL Contractor shall, if requested 
allocation of such rZZfr Govarnuont a *Ponae a more detailed 
contracts. ^nlty payments attributable to Government 

to f uini sh^Wil^d that ^ Cuntractor ^quests written approval 
tracting OffW sZJ. 1 1 Paraph (b) above, thfcol- 

tho Contractor ^ left LZZ? 7 Con ^ dcr tho request and furnish *> 
and, notwithstanding ZJ Z ° r mt th ° rc< l Uast is nppLvoc 
have tho riglattrSoSLn th ° Coatracb ing Officer shall 

to accuracy or coiXtoJaL 7 r ?+ subsequently furnished report as 
formation/ ?ho Sac?or Sl to aek hdditionolV 

approvul to tho Contracting Officer aL^SnftSfoon^ctf 
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/"V 

, . M ' tcr payment of eighty percent (80%) of the amount of 

tnis . contract, as from tine to tii.io amended, further payment shall 
bo withheld until a resorvo of either (i) ton percent (10$) of 
such amount or (ii) ^5,000, whichever is loss, shall have boon 
set asiclo, such reserve or the balance thereof to bo retained 
until tno Contractor shall have furnished to the Contracting 
Officer tho report called for by paragraph (a) horcof or the 
copy of tho letter approving tho Contractor's request to furnish 
le report under paragraph (b)j PROVIDED that no cxiount shall 
continue to bo withhold fror.i payment for tho causes specified in 
this paragraph .(d) if tho Contracting Officer shall find that tho 
Contractor has not boon furnished a letter as required by paragraph 
(c; witnin a reasonable tine after making written request to submit 
°\ con30 - Li!3atcd report under the provisions of paragraph (b) 
of this clause ; and PROVIDED FURTHER that tho Contracting Officer 
'1 J ‘ 1Gy ’ 111 his discretion, order payment to be withhold in tho anount 

and manner above provided if tho report called for by paragraph (a) 
as unsatisfactory or if the report colled for by paragraph (b) is 
due but has not been rocoivod, or if received, is found to bo unsat- 

No a,lount sha11 be withhold under tills paragraph when 
ho minimum amount specified by this paragraph is being withhold 
under other provisions of .tnis contract. The withholding of any 
amount or subsequent payment thereof to tho Contractor shall not 

C f a of taly rd C ht accruing to the Government 

( * under this contract. 

The Contractor agrees that it will oxort all reasonable 
extort to advise tno Contracting Officer, at the time of 
delivering any copyrightable or copyrighted work furnished 
under this contract, of any adversely held copyrighted or 
copyrightable mat oriel incorporated in any such work and of 
any invasion of the right of privacy therein contained, 

*** The . Contractor agrees to report to the Contracting Officer, 

promptly and in reasonable written detail, any notice or data 
of copyright infringement received by the' Contractor with rS 
spoct to any material delivered under this contract. 

17. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT 

(a) The performance of work under this contract may bo 
termuated by the Government in accordance with this claLo in 
Sf' ,°5 ^om^time to timo in part, (l) whenever tho Contractor 
f\R cri ? m “ cc of this contract in accordance with 
P . (^-Hcluding m the torn default cny such failure by the 

lnckc P ro p rcsG ln the prosecution of tho work hero- - 
under as onhangers such performance), and shall fail to cure such ' 
default within a period of 10 days (or such longer period as tho ' 

Officer nf g 0ff Y? cr my 'p-loy) after receipt from the Contracting 
l / ficer of a notice specifying the default, or (2) whenever for 

any reason tho Contracting Officer shall determine Sluch : 
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terninrtion -h-11 h bost antcrosts of tho Government. Any such 
Iotico of ?,; ri + b ° S d . by dulivcr ^ t0 the Contractor of a 

def^St ff t^ r G +° n + SP<3C y i nr whcthcr toruinatioa is for the 

tho^oxtent ° r ' r th ° conveniencQ of tho Government, 

torr-?Jj+^ 1 ft Cli performance of work under tho contract is 

effect^! ’ Tf St i° + UP ° n " Jlich such tcr ^ation becomes 
jiinSlt ™ 1 If h f Ijotlce of termination of this contract for 
fSl'^ ^ P VOj lt 13 dctcr -’dnod that the Contractor's 

causes bevoSTtho^^V^ 0 pro b rcGS in performance is due to 
hT n Contro1 011(1 without tho fault or negligence of 

ractor pursuant to the provisions of tho clause or this 

SoTta dM 3 ; 13 ; 0 ? "? tous ? ble tho Notice of ToBtaaXJn 

ond oblipct°™S of tif 6 T U f aaa undor (2) ab0Te > ‘ho rights 
accorSoflJt P h ' ;roto Shoil in such °vont bo goSorood 

w' otherwise °V‘ Wotio ° of Termination and except as 

h) -t~°i» d iu 0Ct ^ by , tho Cont racting Officer, the Contractor shall 

STS % Contract 

lmmor mid to tho ttr' 1 “ ssl en to tho Govornuont, in the 
thTSoht mi ? ?°?t ^ttod by tho Contracting Officer <01 of 

the Contracts om!!? ,' • , b thc n PP rovcl °r ratification of 
rad conclusive ' fi fo/in th WillCh npproVal or reification shall bo final 
standin iSbilftlof bhc Purposes of this clausa, settle all out- 
orders and rabcontr^t^ claills • arisin C out of such torroination of 
whole or Jntm £ Jccor Sn°° * ?f ^ wotjld bo roinbur sable, in 
W-' (6) transfer P title ti d 4 ° ? rth tno provis iens of this contract: 

transferred)^ Sd i uJ? “ °^° nt + that title hcs already boon ' 
directed by tho Contracting ^Offic-i- tbu oxtonj, and at tho tines 

the fabricated or SScntcd tZ t* v°* ° ttt0 Govema “ t ' & 

work, supplies and nfw , , ^ ’ W ° rk in procoss > coraplotod 

in respect of tho J1 perfornanco C of G ^thr° dUC i 0d + aS ? PGrt ^ squired 

Termination: (ii) tho coSLf work : tor^natod by tho Notice of 
informtion, and other nronortv °i • P f r conplotod plans, drawings, 

pletod, would to moStST T,‘ y r Cl > if th0 contrQct ^ad boon coia- 
tho Ji^rSos fSSS^ b ° bG \ finished to tho Govornnont; and (iii) 

or manufactured for tho^pcrfornmic 1, tooba £Uld tooling acquirod 

which tho Contractor has been or will v 1S - °. aCt f ° r th ° cost of 
tract; ( 7 ) uso its best efforts to X ^ 1 bfJ . rc ^ jbursed ,mdor this con-, 
to the extent, and at the nri r- . . in manner, at the tines, 

by tho Contracting Offs h,^ Pr ° r priccs diroctod or authorized \ 
provision (&) n-p +u* 9 P ro P or ’ty of tho typos referred to in 

S^ ( g)1 h Sl l, a S P 2 r ? ,h * HOWEVER, That So ^ P 

W ! 1 ; not bo squired to extend credit to any purchaser, 
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mid (xi) may acquire any such property under the conditions prescribed 

m c ' pprov ° a tho Contracting Officers AND 

0VIDED rURThiiR, ^Thr.i/ tho proceeds of any such tronsfor or disposition 
shall bo applied in reduction of any payments to bo mado by tho 
Government to tho Contractor under this contract or shall otherwise 
c , arat 1 G< ^ po biG or coot ol work covered by this contract or 

pcJ.d m such manner as tho Contracting Officer nay direct; (8) complete 
por^cri,k.iico o such part of the work as shall not have boon terminated 
by the Notico of Termination; and (9) take such action as nay bo 

tho Contracting Officer may direct, for tho protection 
end preservation of tho property related to this contract which is in 
tho possession- of the Contractor and in which tho Government has or 
..ay acquiro an intorost. Tho Contractor shall proceed immediately with 
o Performance of tno above obligations notwithstanding any delay in 
dotorr-mning or adjusting any amount reimbursable undor tho provisions 
no „?^ S Cla f°“ ^ t . ax % tino after expiration of tho plant clearance 
^ i d, K aS K dCflU 1 in Section VIII, Armed Servicos Procurement Regulation, 

Contmc tf n c °ncm nd ° d to fcine > tho Contractor may submit to tho 

Contracting Officer a list, certified as to quantity mid quality, of 

toluol w 1 °V err v nati0n invontor y not previously disposed of, 

OMlusive of items the disposition of which has boon directed or 

to bontraG 'ting Officer, and nay request tho Government 

Not later twJ int ° a stora £ G agreement covering then, 

titln tn ft ^5) dnyS tb °rGaftor, tho Govornncnt will accept 

title ^ to such items and remove thorn or enter into a storage agreement 

~ ! + hc . san ?> Provided that tho list submitted shall bo fubjoct to 

if thr by th ? Coatractin G Ofi'iccr upon removal of tho items, or 

sLu^sion of £ ?hn S v r ? # Wdthin fG rty-fivo (45) days from tho date of 
*ubuiosion oi the list, and any nocossary adjustment to correct tho 

list as submitted shall bo made prior to final settlement. 

oh-n ff t< T r rcccipt of a Notice of Termination, tho Contractor 
m mil submit to tho Contracting, Officer its termination claim in • 

Officer 1 ' C slh 1 clain° l°?!’l ti f i0at , i0 ? P resoriboa «‘o Contracting 
later th-i-i p S bc sub mittcd promptly but in no event 

later tumi 2 years from tho effective date of termination unless ono 

i T* 1Ua * ar ° * the C 0 ntractingOfficor° 

noriod or ^th" bh ° , C ° n i raCtor rJadc in siting within such 2-yoar 
pciiod or authorized extension thereof. However, if the Contracting 

and dctorrjines tbat tho facts justify such action, he may receive 
anu^ect upon any such termination claim at any time after such 2 veer 

submit iL“t y r°* t<3 ?‘ i0n 1 th ° r0 ° r ‘ Upon Paiiuro of tho Contractor to 
Officer^ v T ° n Glcau within thG time allowed, tho Contracting 
af^t if^nvl unT° + r basis of information available to jin* the 

7 to th0 Con tractor by reason of tho termination md 
uhall tneroupon pay to tho Contractor the amount so determined! 

and tho ^ Contrac tirm °Of f ! pr ° vision3 of Paragraph (c), tho Contractor 
tho „nn,„J te ti l 0fflocr l:oy a £ roc upon the whole or auy part of 
the amount or amounts to bo paid to the Contractor by reason S the 
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total or partial termination of work pursuant to this clause which 
auount or amounts may include a reasonable allowance for profit on 
work done. The contract snail bo emended accordingly, ex . id tho Con- 
tractor snail bo paid tho agreed aiiount. 1 

, cvc>n ^ °i ^ bc failure of the Contractor and tho Con- 

tracting Officer to ugreo in whole or in part, as provided in paragraph 
as ^ to tho amounts to be- paid to tho Contractor in connection 
with tho torcanation of work pursuant to this clause, tho Contracting 
Officer shall detornme' on tho basis of information availablo to him 
tno amount, if any, duo to tho Contractor by reason of tho termination 
ana shall pay to tho Contractor the amount determined as follows: 

+1 tbo tcri:iin ation of the contract is for tho convenience of 

tho Government : 

. , ^ ^ Tliei'o shall be included for direct labor hours (as defined 

1 1 tho Schedule of tho contract) an mount which shall bo determined 

.Z thn t irr y1 ^ th< ? ^ bGr of JirGCt la bor hours expended prior and up 
for+h 4 ® f fi 01 ct i v J dabo ? f termination by tho hourly rate or rates sot 

to So^ontractor h ° Urly rftto payOQnts thcrQtofoI ’ G *ado 

Thoro shall be included therein all costs of material 
ir V aCC °r dcincG with this contract not previously paid to 

oMS! ° f »— * 

o^++i • T i 1Gr ? shai bc included thoroin tho reasonable costs of 

wi-Tn-h? ^ incluuin b accounting, legal, clerical, and othor oxoonses 
^nnnrt?i y ^ QSS ?f y for tho preparation of sottlnont claims and 
nnd P f -,r +h n d + ta y 1-fc grospoct to tho terminated portion of the contract 

too C tSr^th°? Jinat3 f? ,an ? settlement of subcontracts thoroundor, 
toother with reasonable storage, transportation, end othor costs 

inventory^ 11 Coniloctioa with tho Protection or disposition of termination 
Contractor:^ ^ toruiaation of thc contract is for tho default of the 

'iofjnod ( in tho^h 31 ?^ 1 b ? dacludod ior all direct labor hours (as 

determined bl nnl + ^i 113 01 ,, th ° contract ) caomt which shall bo 

uomcrninod by multiplying tho number of direct labor hours oxnnn-wi 

SPSlT.S PJg’X?? «“f° f SMy'rSo 

j. i . . xn the ocliodulo lose the profit factor contrinod 

nentHhoroioforfSad^ SCh ° dUlC ^ loSS “ y hourly ™to W- 


T&M 8/22/56 


Approved For Release 200^06/10 : CIA-RDP71B00697R001 800030026-9 



Approved For Release 2002/06/10 : CIA-RDP71B00697R001 800030026-9 




PROVIDED, HOWEVER, That there shall not ho included any mounts for the 
preparation of the Contractor * s Settlement Proposal* 

(3) If the mount determined under subparagraphs (l) and (2), 
above, is loss than the total payments theretofore made to tho Con- 
tractor, tno Contractor shall repay the excess amount to tho Government. 

-j Contractor shall have the right of appeal, under the 

clause of this contract entitled "Disputes," from any determination 
made by the Contracting! Officer under paragraphs (c) or ( 0 ) Gbove, 
except that if tho Contractor has failed to submit its claim within 
tho time provided in paragraph (c) above, and has failed to request 
extension of such time, it shall have no such right of appeal. In 

^ °+ S< ? waer< r the Contracting Officer has made a determination of tho 
amount due under paragraph (c) or (e) above, tho Government shall oay 
° Contractor the following: (i) if there is no right of appeal 
hereunder or if no timely appeal has been taken, the amount so de- 

tS nC +h b7 th ° ^ 011 ? ractln S Officer, or (ii) if an appeal has boon 
taken, tho amount finally determined on such appeal, 

(g) In arriving at the amount duo to the Contractor under this 
sao11 bc deducted (1) all unliquidated advance or other 
aUxq.ad.bcd payments thcrctoforo made to tho Contractor, ( 2 ) any 

with/- M 1 +° ^overnmont may have against tho Contractor in connection 

sSe of "nv°- (3) ^ h ° abroed pricc or tho proceeds of 

t x ^ materials, supplies, or other things acquired by tho Con- 

ot’mruw /° lu pursuant to tho provisions of this clause and not 
otnerwioe rocoverod by or credited to the Government. 

coa+iict T n l ° f i a P ^ tia ^ruination, tho portion of the 

the I woS hourly rates which are payable with respect to 

ad ill o i l d r the _ CGnbinuG(i portion of tho contract shall bo equitably 
\ ,J 1 y _c.greoi.iont between tho Contractor and tho Contracting Officer 
. suci aujustmont shall bo evidenced by an amendment to this contract/ 

’ condition^ GovcrmGnt && time to tine, under such toms and 

•. accost /ain4 e T p * OBCX ' xho > nako P^tial payments and payments on 

sr tho 

S 5 srj&sz » “ 

pSod°ot tw UPOn *“'*• Steest CO," 

putod at tno rate of 6 percent per annum, for tho period from the 

no intero-t^h 3 ?/? r ° pcJ - d to thc Government; PROVIDED, HOWEVER, That 
attributed ***** vith aspect to any such excess payment 

.^?v tablc ta a Action in the Contractor's claim by reason of 

ar , otn ® r disposition of termination inventor/imtil 10 davs 
after tile dato of such retention or disposition. doys 
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(j) Unless otherwise provide! for in this contract, or by 
applicable statute, the Contractor from the effective Into of 
termination and for a period of 6 years after final settlement under 
this contract shall preserve end make available to the Government 
at all reasonable times at the office of the Contractor, but without 
direct charge to tho Government, all its books, records, documents, 
and other ovidcnco bearing on the cost and expenses of tho Contractor 
under this contract and relating to the work terminated hereunder, or, 
to tho extent approved by the Contracting Officer, photographs, 
micropho to graphs, or other authentic reproductions theroof, 

IB. SUBCONTRACTS 

• . (a) No contracts shall bo mado by the Contractor for the 

furnishing of any of the work herein contracted for without the 
written approval of the Contracting Officer. For tho purposes of 
this clause, purchase of raw material or commercial stock items shall 
not bo considered work. 

(b) Tho Contractor agrees that no subcontract placed undor this 
contract shell provide for payment on a cost-plus-porcontage-of-coct 
basis. 

19 o RECORDS 

(a) (l) Tho Contractor agrees to maintain books, records, 

documents and other evidence pertaining to tho costs and expenses of 
this contract (hereinafter collectively called the ’’records 11 ) to the 
extent and in such detail as will properly reflect all not costs, 
direct and indirect, of labor, materials, equipment,, supplies and 
services, and other costs and expenses of whatever nature for which 
reimbursement is claimed under the provisions of this contract, Tho 
Contractor’s accounting procedures and practices shall bo subject to 
the approval of tho Contracting Officer; PROVIDED, however, that no 
material change will be required to be mado in tho Contractor’s 
accounting procedures and practices if they conform to generally 
accepted accounting practices and if the costs properly applicable to 
tnis contract aro readily ascertainable therefrom. 


(2) The Contractor agrees to make available at tho office 
of the Contractor at all reasonable times during tho period set 
forth in subparagraph ( 4 ) below any of the records for inspection, 
audit or reproduction by the Comptroller of tho Contracting 
Government agency or his authorized representatives. 

( 3 ) In the event tho Comptroller of tiio Contracting 
ovornment agency or any of his duly authorized reprosontativos 

determines that his audit of tho amounts reimbursed under this 
contract as transportation -charges will be made at a place other 
than the office of the Contractor, the Contractor agrees to deliver, 
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. n lie reimbursement voucher covering such charges or as my bo 
otherwise specified within two yours after reinbur sonant of charges 
covered by any such voucher, to such representative as nay bo 
designated for that purpose through the Contracting Officor such 
documentary evidence in support of transportation costs as my be 
required by the Comptroller of tlio Contracting Government agoncy 
or any of hi a duly authorized ropresentrivea^ 

( 4 ) Except for documentary evidence delivered to the 
overnnont pursuant to subparabraph (3) above, the Contractor shall 

?nni rJ n lJ UokG av ? ilabl ° -pc cords for a poriod of six years 

' f _ . f “ Pyi° d of tine is provided by applicable statute) 
after t thr. a ? te ? f 3° V $ ucher or invoice submitted by the Contractor 
b^ r ° UP " 0tl °n ? t J° work un<lcr tho contract and designated 
y tne Contractor as tno "completion voucher" or "completion ■'nv<-v\;o" 

tho aho e /+f nt + thi f °^ tract has booa completely terminated, from 
t'lt^ooo? 1 ! d h ,° • toriaiaa y on settlement agroonont; PROVIDED, however, 

’ contri'^ at ° to appeals under tho clause of this 

claim D p S l Jatc3? " litigation or the settlement of 

*Z r Zt. Z $ +? ° f the P ei,f crmance of this contract, or (C) costs 
tho Smntrol ?‘ f th ? +° n h aCt aS ' to wMch exception has been taken by 
dulv /vnthnr^m ° f tile C ° ntractla b Government agency or any of his 
uSV S ^ zed represent; ntives, shall be retained by the Contractor 
UOSQ'1 of , ' ^ppesds, litigation, claims, or exceptions have been dis- 
abovo. ' ln n ° 6VCnt f0r leSS than th0 six -y°cr period mentioned 

subnoronmih^ /a'? XC i Qpt Por docw:ffl mtary evidence delivered pursuant to 

"uboSmnh M +? d i n ° rocord3 dosc ribod in tho proviso of 

^ L - ra P b above, the Contractor may in fulfillment of Hs 

s ti tutn "‘"n hn t ^ UG records - 3 required by this clause, sub- 

■ • uto photo f -rapns, rncro-pnotoi ppphs or other authentic rcproduc- 


+ 1 uj- uoiiox- uuwicniic rcprouuc 

IhTLol UCh r°n rdS ' aft ° r th ° ^^ration of two years following 
invoice olv-n^ tho + U5U ^ , of reimbursement to tho Contractor of the 
. vouener to winch sucli records relate, unless a shorter 

of the ConnS Ill iZed p b +i ^ r Contractin G Officer with the concurrence 

authW Z ca reprosontetiia. aavomt <*»»* °r U. duly 

sufcpnr-ur^WfiwblT^ 10 "" i 0f Ul i“ P^cruph (a), includin e this 
oon& rt wii - 1 , b ? a PP llc:ltlc to end included in each mb. 

~** , "~«-«** tW. 

(b) The Contractor further agrees to include in each of h-i - 
subcontracts hereunder, other then those sot forth in subparagraph 

^L^thanb^^o, 011 t0 , tto offcct ttat *e subcontractor ^ 

of SLo^4fa?sr«x escut % tiv ° 3 ’ 3ho11 ’ thc^iSioJ r 

yC - J : S . cftor fincJ Payment under tho subcontract, have access 


TGM 
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20 


° °f axa f “V directly pertinent books, documents, 

SnWn'i ^ ld rocoruS °f such subcontractor involving transactions 
related to the subcontract. The tor.; "subcontract " as used in this 

> b “ cxclud0s & Purchase orders not exceeding & 000 
raid (ii) subcontracts or purchase orders for public utility services 
at rates established for uniform - * V services 

GRATUITIES 


pplic ability to tho general public, 


S 1C G ? V , e : nn “ nt b 7 written notice to the Contractor, 

contract if h i+ r ^ h r ° f 1 tn ° Contractor to proceod under this 
contract if it is found, after notice and hearing, by the 

Secretary or his duly authorized representative, that gret- 

i h ° ° f , Sifts, or'othcrwiso) 

r re offered or given by the Contractor, or any agent or 
representative of the Contractor, to any officer or onpLyeo • 

se curin r °f r vnr°n W + th + V1CW tov/ ' u ’ d securing a contract or 
•U'eSiS f ^ +h bl ° 1 troatn ° nt with aspect to tho awarding or 
^ or tho I,ldan t of any deter; dilations with rosnect to 
the per.ornanco of such contract,* PROVIDED, That the ckstaiice 

represent- tivo P nV 1Ch w- Secretary of IrLs duly authorized 

be ±eS such fin±Ln ^ : 311011 be in issue and aay . 

be 10-j.cwed in any competent court, ’ ^ 

parnrr-nh M*?® QV ? nt +l ttai ® contr - ct is terminated as provided in 
Lntthr o horeof * . the Government shall be entitled (i) to 
SSsur n+i re i ;iCda0S gainst the Contractor as it could 
tr-oto/' VT 01 a brGnch ° r tho contract by tho Con- 

to vh^h (l1 ? nS Q ponrit y in addition to any other danc es 
to which It nay bo entitled by law, to exonnlorv dnnr * 

*7 ^ s—w 

than ton tVMf lch f ha11 u0 uot less then three nor more 
f the _ costs incurred by tho Contractor in provid- 

t, aiy such gratuities to any such officer of enployoo^ 

d i. 1G dibits and remedies of tho Govornnont Drovided in tin 0 

rlrhS Slf - a0 l b0 CTolusiTC “d ■*■» in ^Jition to P mv otno“ 
i.-ghts ad remedies provided by law or under this contract, 

GCVERNl^E WT-FURNI SHED PROPERTY 

in ooinoction ““ 

- specif ications^togothor 

nn-qt^oi Gl " t d uata GJld “fon-mUon as the Contractor may rc~ 

M d nG uc /y reasonably bo required for the intended use of 

Property")** 7 The° tiV rcfGrrod to as "Govornnont-furnishod 
u upon UO expectation uhat Govornmont-furnishod Property 

‘ “ ‘ * hV., T 

8/22/56 ' ' ' - ‘ , i 
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suitable for uso will be deliver cl to tho Contractor at the tines 
stated in the ochcdule or, if not so stated, in sufficient tine to 
enable the Contractor to ncot such delivery or performance dates. 

. n tho event that Govornnont-1 urni shed Property is not delivered to 
tho Contractor by such time or tiuos, the Contracting Officer shall, 

!St writtcl ; i rc l ucst undo by the Contractor, make a determination 

Sr Iay occasioned tho Contractor thereby, and shall equitably 
/ 1, 1,10 i y^ ry or porforiufinco dates or tho contract price, or 

botn, and any other contractual provision affected by such delay, 3n 

confr J M- 1CC yj-J? P rocedurc3 provided for in the clause of this 
Proocrtv i^ roorfv nculG ® s * " In tilG °vent tho Government-furnished 
for the ft ? ontr;,ctor ln * condition not suitable 

notifv thfr^f f? the Contractor shall, upon receipt thereof, 

ConScwl tin Z°? fic °r^ huch fact and, as directed by the 

L . ** C Officer, either (i) n turn such property at the Gova r 'n- 

rcpairs e S° n a ( °i? r “^viso dispose of tho property^ or (ii) effect 
bonifications. Upon tho conpletion of (i) or (ii) above, 

coMSl w aC v ne: + 0 if 1C< ? r -, UpOn writi, ' n request Of tho Contractor shall 
pSSe or l d }h d0li r? ry or i^rfoniance dates or tho contract 

S ' °* but1 / c ’ nu oth °r contractual provision affected by the 
wS,h lh‘n Jasp ° Sition or tha repair or modification, in accordance 

"Changes » pr ? Vld0d thc clauso of this contract dw titled 

thfrvt ’ 0 ^orotioint, provisions for adjustment are exclusive and 

reason o^av^ f? ***** to for breach of contract by 

deli^orv r-f 1 delivery of Govornnont-furnished Property or 
delivery of *uch property in^ a condition not suitable for its intended 

tho ? y aoti ? c in w ritinc thq Contracting Officer nay dccroaso 

this* contract ° r T° b ° rurnlsilcd G y thc Government under 

... ont,r *- c "^ In CiXiy ’such case, the Contracting Off j cor unnn thn 

o? 1 perfoSice\aLror C th trQCt ? r ° quitably cd ^ ust thc delivery ' 

contr^y ^ uat ? s or 5 bc contract price, or both, and any other 

procedures p£o?idod°f or 0(1 i 7 th ° decroaso > in accordance with ’the 
P ocoauros provided for in thc clause of this contract entitled «Ghon L ea? 

GoverinLt Tit Titlo S° d ° VGm:ic f “^niched property shall remain in tha 
affected bv tr- Government-! urnished property shall not bo 

not owned by the ^GoJerni^^no? nont bhcreof to W property 

property, or any S h 'f h l sucn Govornnont-furnished 

%Z“^ f S‘ i Oortr?rST qin “9““ "™h r ?L r pro5 s 3 iof 3 of the 

ContraotoS” (LponaS B ° in tho Possos ^ 

in effect on the Services Procurenont Ro e ulation) as 

poratod by reference a^d SeTpS Vt Ks c^rtt! ^ inC ° r “ 


(a) 
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provided heroin, be used only for the performance of this contract. 

with - ( ound T inlS^r? t0r S ! 1 ? 11 I;i ‘‘ 4ntain aJld ^-fLtiistor, in accordance 
protection aGu ' a P^ron for the tiaintcnan.ee, repair, 

diSosol nf^ ' ° Govcrni - :Gn t-furnishod property/until 

c^ont th4 JZ Contractor / n ^oorJonce with this clause. In the 
rikofwL7h i £ ° ° CCUrS tC ’ CGV ^nuent-furnishod Property the 
thf Govo^t shnlfi a f b f th ° Gove3 ™t under this contract, 
such rlSir of th? i aCe SUC1 ltc - ls or the Contractor shall i.iake 

-SS^o'uSS i ?hi h 2.?| lt !f Ctor c ;^t C ScS such °r op air °wi thin the 

~r£! s^issr the 

. repair or foplacemSt ?or uM^Sfaovf™.^ £%%%?£ 

^ “ch 9 i i !S 0 „? JUS 1 t: “ nt " U1 in“nteact S Sotr 

at^thc direction uf «°vcrnmont-furnishod property mode 

which t)w Conbh?b“ eommom. Any repair or replacement for 

contract shell v« 1S f? S P onsiUo UilJcr the provisions of this 
ontr„ot shall ho accomplished hy the Contractor at its own expense. 

Except Tor loss, destruction or dejuvo result-* r/ f-mn 

due to vmful SscSct orlS L of 

5S£; 

proporty as reauirad KS v ? ? f , tho Gov °r r ^ent-furnisliod 
provided in clr.uso (s) P ' ap 1 (°) hereof, and except as specifically 
clau.se s of tin' <- r- -,nt v. T — r — : — — 1 ,P this contract or in tho clause or 
Shai nofbo UaSe ^os^'c^ h° S “- «* Contractor 
uenWurnished propoS? ( T) ITT , tructlon °f « d F^° to tho Govern- 
in transit off tho^ontractcr^nr per ^t WhilG tho Property is 

follcwinp perils yhil S . ! Bruises, or (B) caused by any of tho 

contractors prilsos olTT l ^ ™ T Goat ^tort s or sub- 

uay propcrlv bo c ^ 0j1,c ’ :r prouisos whore such proporty 

fehoSne perils: ’ 0r by * ou "« l «““**» *°ea»» of any o/tho 

explosion- ») WwiU^tring, windstorm, cyclone, tornado, hail: 
and malicious dschiof^ sahot-l’ct a . Lrilcy : civl1 commotion; vandalism 

vchiclos runnini. on land or tniclb f:alln (5 therefrom; 

operated by tho Contr^rtm’ nt. -excluuin^ vehicles owned or 

snokc j sprinklor lealcai-c carthauak' i ' Gnt or °tipl°yoo of the Contractor; 
thereby rising of a bodybf w-'tor- hr .y olcanic eruption; flood, nooning 
action in hindering, o^batinr or ‘ o? 1° OT ”” liko aotion > ^huding 

“ ^ « - -OS, 

peril is cSL^.S,VlSKJ for so^;^ 


mi 8/22/56 


• ' ~\J * euuj, YU J.UJ. Hfll j- 
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insurance) in accordance with the normal practice of tho Contractor, 
or tho prevailing practice in tho industry in which the Contractor is 
cn L a h°d with respect to similar property in tho sane general locale# 

Tho perils as sot forth in (A) and (b) above are hereinafter 
called "cxcoptol porils.” 


This clause shall not be construed as relieving a subcontractor 
fron liability for loss or destruction of or damage to tho Government— 
Furnished property while in its possession or control, except to tno 
extent that tho subcontract, with the prior approval of tho Contracting 
Officer, nay provide for tho relief of the subcontractor fron such 
liability. In the absence of such 'approval, the subcontract shall 
contain appropriate provisions requiring the return of all Govornmont- 
Furnished property in as good condition as when received, except for 
reasonable wear and tear or for the' utilization of tho property in 
accordance with tho provisions of tho prime contract# 


The torn Contractor f s managerial personnel” as used heroin moons 
the Contractor^ directors, officers and any of its managers, suporinton 
dents, or other equivalent representatives who have supervision or 

0T substantially all of the Contractor's busihosa; 
(a.1) all or substantially all of the Contractor's operation at any one 
plant or separate location at which the contract is being performed; 
(III) a separate end complete major industrial operation in connection 
with the performance of this contract. 


(ii) Tho Contractor represent p that it is not including in tho 
pi ice hereunder , and agrees that it will not horoaftor include in any 
price. to the Government, any charge or reserve for insurance (including 
solx-insurance funds or. reserves) covering loss or destruction of or 
damage to the Government-furnished property caused Ly any cxcoptcd peril 


(ill) Upon the happening of loss or destruction of or damage to 
any Government— furnished property caused ly an excepted peril, tho 
Contractor shell notify the Contracting Officer thereof, raid shell 
communicate with the L,-.ss and Salvage Organization, . if any, now or 
hereafter designated by tho Contracting Officer, and with the assistance 
oi the Loss and Salvage Organization so designated (unless the Con- 
tracting Officer has directed that no such organization bo employed), 
snail take all ^reasonable steps to protect tho Government— furnished 
property iron furthor damage, separate the damaged and undamaged Govern- 
ment-! urni shed property, put all tho Government-furnished property 
in the best possible order, and furnish to tho Contracting Officer a 
s atement of ; (A) tho lost, destroyed and damaged G o vernmont-f urni shed 
property (B) the tine and origin of the less, destruction or damage, 
to; oil known interests in commingled property of which the Government- 
furnished property is a part, end (D) the insurance, if any, covering' 
any part of ^ or interest in such commingled property. The Contractor 5 
shall bo reimbursed for the expenditures j.iado by it in performing ; 


8 / 22/56 
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its obligations under tills subparagraph (iii) (including charges laculo 
to the Contractor by the Loss and Salvage Organization, except any of 
such charges the payment of wliich the Government has, at its option, 
assumed directly), to the extent, approved by the Contracting Officer 
and set forth in a Supplonentnl A; rceuent. 

(iv) With the approval of the Contracting Officer after loss or 
destruction of or derange to Government-furnished property, and subject 
to such conditions and limitations as may bo inposed by tho Contracting 
Officer, the Contractor may, in order to minimize tho loss to the Gov- 
ernment or in order to permit resumption of business or the like, sell 
for tho account of the Government Liny itcra of Government-furnished 
property wliich has been damaged beyond practicable repair, or which 

is so commingled or combined with property of others, including the 
Contractor, that separation is impracticable. 

(v) Except to the extent of any loss or destruction of or 
damage to Government-furnished property for which tho Contractor is 
relieved of liability under tho foregoing provisions of this clause, 

and oxcopt for reasonable wear and tear or depreciation, or the-utilizatlrn 
cf the Government-furnished property in accordance with tho provisions 
of this contract, the Government-furnished property (other than properly 
permitted to bo sold) shall be returned to tho Government in ns good 
condition as whon received by tho Contractor in connection with this 
contract, or as repaired under paragraph (c) above* 

(vi) In the event the Contractor is reimbursed or compensated 

for any loss or destruction of or damage to the Government-darn! shod 
property, caused by on excepted peril, it shall equitably reimburse 
the Government. The Contractor shall do nothing to prejudice tho 
Government 1 s rights to -recover against third parties' for any such .• 

loss, destruction or damage and, upon the request of the Contracting 
Officer, shall at tho Government's expense, furnish to the Government 

all reasonable assistance and cooperation (including the prosecution 
of suit and tho execution of instruments of assignment in favor of tho 
Government) in obtaining recovery.. In addition, where a subcontractor 
has not been roliovod from liability for any loss or destruction of or 
damage to the Govornr.icnt-Furnishod property, the Contractor shall onforco 
tho liability of tho subcontractor for such .loss or destruction of or 
damage to tho Government-Furnished property for the benoflt of the 
Government . 

(vii) (Where applicable). In tho event ary aircraft cro to bo 

furnished under this contract, any loss or destruction of, or damage 
to, such aircraft or other Goverru/.ont— furnished property occurring in 
connection with operations of said aircraft will bo governed by tho 
clauso of this contract captioned "Flight Risks", to tho oxtent such 
clause is, by its terms, applicable. \ 

(g) The Government shall at all reasonable tines have access to 

\ 
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tho promises wherein any Govorirmcnt-furnasnod property is located, 

(h) Upon tho conplotion of tills contract, or at such earlier 
date as may bo fixed by the Contracting Officer , tho Contractor 
shall submit, in a form acceptable to tho Contracting Officer, 
inventory schedules covering; all items of Government-furnished property 
not consumed in tho performance of tnis contract (including any result- 
ing^ scrap), or not theretofore delivered to the Government, and shall 
deliver or moke such other disposal of such Government— furnished 
property, as nay be directed or authorized by the Contracting Officer. 
Recoverable scrap from Government— furnished property shall bo reported 
in accordance with a procedure and in such form as tho Contracting Offi*- 
cer may direct. The net proceeds of any such disposal shall bo credited 
to the contract price or shall bo paid in such other manner a 3 the Con- 
tracting Officer may direct. 

(i) Directions of the Contracting Officer and coimiunications of 
the Contractor shall be in writin/ . 

EMPLOYMENT OF ALIENS 

If this contract calls for furnishing or constructing aircraft, 
aircraft parts, or aeronautical accessories, no aliens employed by 
tho Contractor snail bo permitted to have access to tho plans or 
spociiications, or tho work under construction, or to participate 
in tiio contract trials, without the written consent beforehand of 
the Secretary or his duly authorized representative. 

23* MILITARY SECURITY REQUIREMENTS 

(a) Tho provisions of this clause shall apply to the extent 
that this contract involves access to security information classified 
"Confidential” including "Confidential— Modified Handling Authorized" 
or higjbpr 

(b) The Government shall notify the Contractor of the security 
classification of this contract and tho elements thereof, and of any 
subsequent revisions in such security classification, by tho use of 
a Security Roquiromonts Chock List (DD Form 254 and 254-1). 

(c) To tho extent tho Government has indicated as of tho data 
oi tliis contract, or thoroaftcr indicates, socurity classification 
under this contract as provided in paragraph (b) above, the Con- 
tractor shall safeguard all classified elements of this contract and 
shall provide and maintain a system of socurity controls within its 
own organization in accordance with the requirements of: 

(i) the Security Agreement (DD Porn 44 I), including tho 
Department of Defense Industrial. Socurity Manual for Safeguarding 
Classified Information ns in effoct on date of this contract, nn d 
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rjiy notification to the Security Agreement for tho purpose of 
adapting tho Manual to tho Contractor 1 s business; and 

(ii) any anondnents to said Manual nado after tho date of 
this contract, notice of which has boon furnished to tho Contractor 
by the Security Office of tho Military Department having security 
cognizance over the facility,, 

(d) Representatives of the Military Department having 
security cognizance over tho facility and representatives of tho 
contracting Military Department snail have tho right to inspect at 
reasonable intervals the procedures, methods, and f facilities utilized 
by ^ the Contractor in complying with the security requirements under 
this contract. Should tho Government, through it 3 authorized repre- 
sentative, determine that the Contractor has not complied with such 
requirements, tho Government shall inform tho Contractor in writing 

P ro P or notions to be taken* in order to effect compliance with 
such requirements. 



(o) If, subsequent to tho date of this contract, the security 
classifications or requirements under this contract are changed by 
the Government as provided in this clause ex id tho security costs 1 
uncicr tnis contract aro thereby increased or decreased, tho con— 
tract price shall Lo subject to on equitable adjustment by reason 
of such increased or decreased cosi3. Any equitable adjustment 
shall bo accomplished in the same manner as if such changes were 
directed under tho n Changes ,r clause in this contract* 

^ (f)^ Tnc Contractor agrees to insert, in ell subcontracts hero— 

un^ar which Involve access to classified security information, pro- 
visions which shall conform substantially to the language of this 
ause, Including this paragraph (f) but excluding the last sentence 
of paragraph (o) of this clause. 


(g) The Contractor also agrees that it shall determine that 
any subcontractor proposed by it for the furnishing of supplies 
ana sorvicos which will involve access to classified information 
an who Contractor^ custody has boon granted an appropriate facility 
security clearance, which is still in effect, prior to being accorded 
access to such classified security information. 


24. COPYRIGHT 


(a) The . Contractor agrees to and does hereby grant to the Govern- 
ment, and to its officers, agents and employees acting within the 
scope of thior official duties, (i) a royalty-free, nonexclusive 
ana irrevocable license to reproduce, translate, publish, use, 
and dispose of, raid to authorize others so to do. all copyright- 
able material first produced or composed and delivered to the 
Government under this contract by the Contractor, its employees 
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or any individual or concern specifically euployod or assigned to 
originate and prepare such material; and (ii) a license as afore- 
said under (any and all copyrighted or copyri.glitoL.lo work not first 
produced or composed Ly the Contractor in the performance of this 
contract Lut whicn is incorporated in the material ftn m ishod under 
this contract , provided that such license shall he only to the 
extent the Contractor now has, or prior to completion or final, 
settlement of the contract may acquire, the right to grant such 
license without becoming liable to pay compensation to others 
solely because of such grant. 

25* FILING OF PATENT APPLICATIONS 

(a) Before filing or causin, to be filed a patont application 
disclosing any subject natter of this contract, which subject 
matter is classified "Secret” or higher, the Contractor shall, 
citing the thirty (30 ) day provision below, transmit tho pro- 
posed application to tho Contracting Officer for determination 
whothor, for reasons- of national security, such application 
should be placed under an order of secrecy or sealod in accord- 
ance with tho provisions of 35 U„ q'* Code 181-188 or tho issuance 
of a patont sliou] 1 be otherwise delayed undor pertinent statutes 

or regulations ; and tho Contractor shall observe any instructions 
of tho Contracting Officer with respect to the manner of delivery 
of tho patent application to the TJ, S. Patent Office for filing, 
but the Contractor shall not bo denied the right to file such 
patent application. If the Contractin, Officer shall not have 
given any such instructions within thirty (30) days from the date 
of mailing or other transmittal of the proposed application, tho 
Contractor may file the application. 

(b) The Contractor shall furnish to tho Contracting Officer, at 
the time of or prior to tho time when the Contractor files or 
causes to be filed a patont application disclosing any subject 
matter of tills contract, which subject matter is classified 
"Confidential, " a copy of such application for determination 
whether, for reasons of national security, such application 

should be placed under on order of sccrccy or the issuaneo of 
a patent should bo otherwise delayed under pertinent statutes 
or regulations. 

(c) In filing any patent application coming within the scopo of 
this clause, the Contractor shall observe all applicable security 
regulations ■covering the transmission of classified subject mattor. 


26. NOTICE TO THE' GOVKttiiVF, NT'-*01‘’ LABOR DISTTlTEi? 


Whenever tho Contractor has knowledge that any actual or potential 
labor dispute is delaying or threatens to delay the timely performance 
of this contract, tlie Contractor shall immediately give notice thereof, 
including all. relevant information with respect thereto, to tho Con- 
tracting Officer. 


T&M 
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‘27.. AUTHOR! ZAIIOS AND CONSENT 

The Government hereby ; iver? it;; authorization and consent 
(without prejudice to its rif lits .\f iniumiification, if such rights 
are provided for in this contract) for r JUL use and ;:uumfacturo, in 
the performance of this contract or any part hereof or any ciJond- 
i.iont hereto or any subcontract hereunder (including any lower-tier 
subcontract) , of any patented invention (i) eabodiou in the struc- 
ture or composition of any article the delivery of which is accepted ■ 

'ey the Government under this contract, or (ii) utilized in the 
machinery, tools, or methods the use of which necossarily results 
from compliance by the Contractor or the usin Cl subcontractor witn 
(a) specifications or written provisions now or hereafter forming 
a part of this contract, or (b) specific written instructions 
fiven by the Contracting Officer directing, the manner of perfor- 
mance. The Contractor's entire liability to the Government fur 
patent infringement shall be deter.: .Ined solely by the provisions 
of the indemnity clause, if any, included in the contract and the 
Government assumes liability for all other infringement to tnc 
extent of the authorization aid consent heroinaboVe ^.ranted, 

26 „ ALTERATIONS IN CONTRACT 

The following alterations Were ma.de in tiiis' contract prior to 
signature thereof by the parties to tiiis contracts 

Clause 4, PAYMENTS, of the General Provisions is amended by 
deletion of Paragraphs (a) (i) and (b) (i) and substitution of 
the following paragraphs therefor: 

"(a) Time Rate. 

(i) The amounts computed by applying the' appropriate 
time rate or rates set forth in the schedule to the number 
of direct labor hours performed, which rates shall include 
wages, overhead, general and administrative expense and 
profit. Fractional parts of an hour shall be payable on a 
prorata basis. Vouchers will be subsequently substantiated 
by the Contractor during site audit by the cognizant Govern- 
ment auditor by evidence of actual payment and by individual 
daily job time-cards, preferably signed by the workers per- 
forming the services or equivalent records. Evidence of de- 
liveries of completed work will 'be furnished by the Contractor 
during site audit. Payments will normally be made monthly.” 

”(b) Materials (Including Subcontractors). 


T 
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(i) Allowable costs of direct materials shall be 
determined by the Contracting Officer in accordance with 
Part 2, Section XV, of the Armed Services Procurement Regu- 
lations. Vouchers will be subsequently substantiated by 
the Contractor during site audit by the cognizant Government 
auditor by supporting all material costs claimed by maintain- 
ing paid invoices or storeroom requisitions. Evidence of 
deliveries of completed work will be furnished by the Contractor 
during site audit. Direct materials as referenced by this 
clause are defined as those materials which enter directly 
into the end product, or which are used or consumed directly 
in connection with the furnishing of such product, and such 
material costs shall be billed monthly.’' 
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